MEMORANDUM
FOR YOUR ATTENTION Association Of Stockbroking Companies Malaysia

Ref No : 0060 of 2018/PO
Date: 21 December 2018
To . Executive Director/ Head of Dealing
Executive Director/ Head of Operations
From . The Secretariat, ASCM By Email
No. of pages : As per attachment
RE :  T+2 Settlement Cycle

Dear Members,

Reference is made to our Memo 0056 of 2018/PO dated 4™ December 2018 inviting members to comment
on Bursa’s consultation paper on proposed T+2 settlement cycle and the related proposed rules
amendments.

Bursa Malaysia has written to ASCM on the need to respond to the consultation paper within the
timeframe specified.

At the time of writing this memao, only 4 members have provided feedback to ASCM on the consultation
paper. The deadline set by ASCM for the feedback is by today. In view of this, we would appreciate
members to respond by Monday, 24" December 2018 so that ASCM can collate and finalize the feedback
for submission to Bursa in good time.

In providing your comments to the consultation paper, we would like to take this opportunity to bring to
your attention on Bursa’'s T+2 Business Requirements Document dated 19" November 2018. For ease of
reference we have attached a copy of this document to this memao.

We refer to the 2™ batch processing of the funds settlement timing for DBT trades stated in section 2.1.8 of
Bursa’s T+2 Business Requirements Document. It is stated that Clearing House to pay Selling Broker by
4pm. Cut-off time for Selling Broker to pay Selling Client is not stated (understandably after 4pm, whereas
RENTAS cut off time is by 4pm). Under section 2.1.10 of Bursa’s T+2 Business Requirements Document, it is
stated that payment cut-off time for buying and selling clients will be subject to feedback from brokers on
the consultation paper. The fund settlement timing is acceptable provided BNM and both the paying and
receiving commercial banks extend the RENTAS payment cut off time to 5pm. Hence, we view that there is
a need for Bursa to discuss with BNM and commercial banks to extend the cut off time. In replying to the
consultation paper on T+2 settlement cycle, members are encouraged to raise this issue and make
suggestion to Bursa in addressing it.

D-3-53, Block Dahlia, 10 Boulevard, Lebuhraya SPRINT, PJUGA  Tel: --603-77327768  Fax:-+603-7733 7760
47400 Petaling Jaya, Selangor, Malaysia +603-77327769 WWW.ascm.org.my
Reg No: PPM-001-14-31071996



MEMORANDUM
FOR YOUR ATTENTION

Your feedback and comments to Bursa’s consultation paper on T+2 settlement cycle are invaluable to the
industry.

Thank you

Yours siqcerely,

oon

EXQCW r, ASC cretariat




